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OIL  AND  GAS  LEASE 
(Paid-Up  Lease) 

This  Oil  and  Gas  Lease  (this  "Lease")  is  executed  and  effective,  as  ofthe.  date  of^knowledgment  of  the 
^ve  pa.es  he.een  Ju*&U**^^  J^Llt 

/y/.f    /-fi/Z-h^/ftrtf,,  and  Carrizo  OU  &  Gas,  Inc.  (hereafter  caUed  "Lessee"),  with  offices 
located  at  1000  Louisiana  Street,  Suite  1500,  Houston,  Texas  77002. 

^ei^ 

only  a^  the  Land  covers  those ^ ^lo^toX^SS?  ^  ""^  "* 

ss&zr   or  M  adjacent  smveys-  *ta*  « w^-ssssrssrss  ssg 

Te^^s^  -  - 

4.        Royalty.  The  royalty  share  for  all  oil  and  gas  under  this  Lease  shall  be  25%. 

Lessor's  royalty  shall  never  bear  or  be  chargeable  with,  either  directly  or  indirectly  anv  nart  «f  th+  ^  A 
production,  gathering,  dehydration,  compression,  Asportation,  ^2^1'^^^^^°" 
depreciation  ofanyplant  or  otherfaciUty  or  facilities  or  SUmiftar^ 


fmm  th»  iZZ^Z    ■   .  LJ  U1  l£"-uiucis  ur  equipment  tor  processing  or  treating  of  the  oil  or  eas  nrofWH 

from  the  Leased  Premises  or  any  other  costs  of  a  similar  nature  Gas  shall  be  nriced  at  ap  ™L  ^  i  ♦  Pr°duced 
and  not  at  the  well  unless  an  arms  length  sale  to  a  tfcrdpaxtyoc^ 

Upon  written  request  and  reasonable  notice  by  Lessor,  Lessee  shall  make  available  to  Lessor  or  Lessor',  a»th™™< 
representative  for  inspection  and  examination  the  books  and  accounts,  receipts,  weU reco £  ^15^ 
other  records  pertaining  to  the  production,  transportation,  sale,  and  iitetiL  offtelffl  S  S  ™SS2f?  * 
Leased  Premises  which  relate  to  or  have  bearing  on,  in  any  manner  SrS  to  he rer^H  f  sProdu<f*  on  the 
Any  inspection  or  ex— on^ 

Any  use  of  oil  or  gas  produced  from  gas  well  operations  on  or  under  the  Leased  Premises  shall  be  indnA*  i„ 
calculatmgrevenueandpaymentofroyaltiesfromthewellproduction.  duded  m 

nf  ™h  5;    ■  ^  toe  is  a     wdl  011  ^  ^  or  on  lands  pooled  with  the  Land  cabbie 

of  producing  in  paying  quantities,  but  gas  is  not  being  sold,  at  the  end  of  the  Primarv  TerTnTL  ti     *  PI 

shu,.  gas  royahy  is  United  to  a' period  of  three  cumulat e^fdulg  T£  t  iTi^Z^ 
obligation  of  Lessee  to  pay  shut-in.royalty  is  a  condition  and  not  a  covenant  The  payment or teSf  rZl^,,n^ 

6.        Continuous  Development. 

Lessee  £  ™£^^^^%Zf^^*£^  *??  *?  ^  P~  *« 

effect  for  so  .ong  thereafter^^^^  oZ~^7Z  * 

^^^^^^ 

of  one  well  and  the  commencement  of  the  actual  drillingof  another  well  The  txmni^^^^^^^^ 
^  penetration  of  me  surface  with  a  drilling  rig  capabl!  of 

well  is  commenced,  drilling  operations  must  continue  in  a  good  and  worknJL  manner  Ta  good  S'eto  to 
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reach  the  anticipated  total  depth  with  no  cessation  of  operations  for  more  than  60  consecutive  days,  A  well  will,  be 
deemed  to  have  been  completed  on  the  date  of  the  release  of  the  drilling  rig  from  the  drill  site  and  any  completion 
operations  cease.  The  permitted  time  between  wells  shall  be  cumulative  so  that  if  a  well  is  commenced  prior  to  the 
date  it  is  required  to  be  commenced,  the  number  of  days  prior  to  the  date  on  which  the  well  should  have  been 
commenced  shall  be  added  to  the  time  permitted  for  the  next  well. 

(c)  If  at  any  time  the  maximum  time  for  the  commencement  of  the  actual  drilling  of  a  well  expires  without  the 
commencement  of  the  well,  or  upon  the  expiration  of  the  Primary  Term  if  the  Lease  is  not  maintained  by  continuous 
drilling  or  any  other  provision  contained  herein,  this  Lease  will  terminate  except  as  to  the  Retained  Tract  (defined 
below)  surrounding  any  well  that  is  then  producing  in  paying  quantities  or  deemed  to  be  producing  in  paying 
quantities  by  virtue  of  payment  of  shut-in  royalties,  and  as  to  each  Retained  Tract,  the  Lease  will  then  terminate  as  to 
all  depths  100  feet  below  the  stratigraphic  equivalent  of  the  base  of  the  deepest  producing  formation  on  the  Retained. 
Tract  The  Lease  will  be  treated  as  a  separate  lease  with  respect  to  each  Retained  Tract  and  will  continue  so  long  as 
production  in  paying  quantities  continues  from  the  Retrained  Tract  or  the  Lease  is  otherwise  maintained.  If  production 
from  a  Retained  Tract  ceases  from  any  cause,  this  Lease  will  terminate  as  to  that  tract  unless  Lessee  commences 
operations  for  drilling  or  reworking  on  the  tract  within  60  days  after  the  cessation  of  production  or  this  Lease  is 
maintained  by  other  provisions,  in  which  case  the  Lease  as  to  that  Retained  Tract  will  continue  in  force  as  long  as  the 
operations  are  prosecuted  with  no  cessation  of  more  than  60  consecutive  days,  and  if  they  result  in  production,  so  long 
thereafter  as  there  is  production  from  the  Retained  Tract. 

(d)  As  used  in  this  Lease,  the  term  "horizontal  well"  means  a  well  that  meets  the  definition  of  a  "horizontal  drain 
hole  well"  under  Statewide  Rule  86  of  the  Railroad  Commission  of  Texas,  and  a  "vertical  well"  is  a  well  that  is  not  a 
horizontal  well.  The  land  assigned  to  a  well  for  the  purposes  of  this  section  is  referred  to  as  a  "Retained  Tract."  Each 
tract  described  on  Exhibits  "B-l"  and  "B-2  shall  constitute  a  separate  Retained  Tract;  however,  once  Lessee  concludes 
its  continuous  drilling  operations  hereunder,  each  Retained  Tract  must  include  sufficient  wells  drilled  to  hold  the 
Retained  Tract  and  the  parties  agree  that  the  acreage  earned  by  drilling  a  well  may  not  exceed  the  minimum  size 
required  to  obtain  a  drilling  permit  under  the  well  density  rules  adopted  by  the  Railroad  Commission  of  Texas  for  the 
field,  or  if  there  are  no  field  rules  that  apply,  the  Retained  Tract  shall  be  limited  to  the  smallest  size  required  to  obtain  a 
drilling  permit  under  the  statewide  well,  density  Tules  of  the  Railroad  Commission  of  Texas.  A  Retained  Tract  for  a 
vertical  well  producing  from  the  Barnett  Shale  formation  may  not  exceed  40  acres.  If  field  rules  are  established  later 
that  permit  obtaining  a  drilling  permit  with  less  acreage,  a  Retained  Tract  for  a  vertical  well  may  not  exceed  the 
minimum  size  permitted,  A  Retained  Tract  for  a  horizontal  well  may  include  the  minimum  acreage  specified  above 
for  a  vertical  well  plus  the  additional  acreage  listed  in  the  tables  in  Rule  86  and  must  comply  with  the  requirements  of 
Rule  86  for  rriinimum  permitted  well  density,  and  if  the  well  is  producing  from  the  Barnett  Shale  formation,  the 
acreage  of  the  Retained  Tract  shall  be  assigned  as  if  well  density  for  vertical  wells  is  40  acres  or  less.  Each  Retained 
Tract  shall  be  designated  in  a  shape  that  rriaximizes  the  number  of  possible  Retained  Tracts  on  the  Leased  Premises. 

(e)  Within  60  days  after  the  last  to  occur  of  the  expiration  of  the  Primary  Term  or  the  continuous  drilling 
program,  Lessee  must  file  in  the  county  records  and  furnish  to  Lessor  a  document  designating  each  Retained  Tract  by 
metes  and  bounds  description  prepared  by  a  professional  surveyor,  specifying  the  retained  depths  thereunder,  and 
releasing  all  other  depths  and  acreage.  A  gas  well  that  becomes  an  oil  well  will  hold  only  the  acreage  permitted  for  an 
oil  well,  and  Lessee  must  file  a  redesignation  of  the  Retained  Tract  (containing  a  metes  and  bounds  description 
prepared  by  a  professional  surveyor  and  specifying  the  retained  depths  thereunder)  in  the  Real  Property  Records  of  the 
county  where  the  Land  is  located.  If  Lessee  fails  to  file  timely  a  document  required  by  this  paragraph  after  Lessor  has 
provided  thirty  (30)  days  prior  written  notice,  then  Lessor  may  do  so,  and  the  filing  will  bind  Lessee. 

(f)  Lessee  shall  drill  as  many  horizontal  wells  from  each  drill  site  as  is  reasonably  practicable  in  accordance  with 
good  oilfield  practices  and  taking  into  account  all  geological  and  geophysical  information  known  to  Lessee.  Each  drill 
site  should  each  be  located  in  such  a  manner  as  to  facilitate  the  drilling  of  as  many  wells  as  possible  from  such  drill 
site  in  order  to  minimize  the  number  of  drillsites  on  lands  pooled  herewith, 

7.  Pooling.  Lessee  shall  have  the  right  to  pool  the  Land  to  form  two  separate  pooled  units  as  depicted 
on  Exhibits  "B-l"  and  "B-2"  respectively,  for  the  production  of  oil  and  gas  or  either  of  them.  The  acreage  in  a  pooled 
unit  may  not  exceed  the  amount  that  would  be  permitted  for  a  Retained  Tract  composed  of  acreage  lying  entirely 
within  the  Land  or  lands  pooled  therewith.  A  pooled  unit  for  a  horizontal  well  shall  be  configured  so  that  the 
percentage  of  the  Land  that  is  included  in  the  unit  is  not  less  than  the  percentage  of  that  part  of  the  horizontal  drainhole 
that  is  located  under  the  Land  and  in  the  producing  formation.  The  unit  will  become  effective  when  Lessee  files  in  the 
Real  Property  Records  of  the  county  where  the  Land  is  located  a  document  describing  the  pooled  acreage  and  depths 
for  the  pooled  unit.  Lessee  shall  deliver  a  copy  of  the  document  to  Lessor.  Lessee  may  at  its  election  exercise  its 
pooling  option  before  or  after  commencing  operations.  Operations  for  drilling  on  or  production  of  oil  or  gas  from  any 
part  of  a  pooled  unit  that  includes  land  covered  by  this  Lease  shall  be  considered  as  operations  on  or  production  of  oil 
or  gas  from  the  portion  of  the  Land  included  in  the  pooled  unit.  That  part  of  the  Land  included  in  a  pooled  unit  will  be 
considered  to  be  a  Retained  Tract,  and  the  provisions  of  this  Lease  that  provide  for  termination  of  the  Lease  insofar  as 
the  Lease  covers  depths  below  the  base  of  the  deepest  producing  formation  and  other  provisions  relating  to  Retained 
Tracts  shall  apply.  There  shall  be  allocated  to  the  Land  included  in  the  unit  that  prorated  portion  of  the  oil  and  gas,  or 
either  of  them,  produced  from  the  pooled  unit  that  the  number  of  surface  acres  of  the  Land  included  in  the  unit  bears  to 
the  total  number  of  surface  acres  included  in  the  unit  Subject  to  Paragraph  8  below,  royalties  shall  be  computed  on 
the  portion  of  production  allocated  to  the  Land.  Any  unit  formed  may  not  be  amended  without  the  written  consent  of 
Lessor.  No  part  of  the  Land  may  be  included  in  a  pooled  unit  unless  all  of  the  Land  that  is  not  then  included  in  a 
Retained  Tract  for  a  producing  well  is  included  in  the  unit. 

In  the  event  any  portion  of  the  premises  within  the  area  defined  in  Exhibit  B  should  be  put  into  a  pooled  unit  Lessee 
agrees  to  include  all  of  the  leased  premises  defined  in  Exhibit  B  in  said  pool. 

8,  Community  Lease.  The  mineral  ownership  of  the  various  Lessors  is  not  uniform  throughout  the 
Leased  Premises.  By  their  joint  execution  of  this  Lease,  the  Lessors  intend  for  the  acreage  covered  by  each  of  the 
separate  and  respective  pooled  units,  as  depicted  on  Exhibits  "B-l"  and  "B-2",  to  be  treated  as  a  "Community  Lease- 
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"  P°°led  "*  lt  *****  ^  *•  ™*  this  Lease  be  shared  by  the 

Each  separate  and  respective  pooled  unit  shall  be  administered  as  a  separate  communitv  lease  and  earh  t 

The  computation  of  Lessor's  acreage  shall  be  based  upon  the  Subdivision  Plat  The  aereed  acres**  *P  rh. 

The  teims  and  provisions  of  this  Provision  8  will  survive  anv  release  or  term™*™,  t 
Provision  8  shall  be  binding  npon  and  innre  to  the  benefc  of  the  partes  rDaSinLl^      f ,  ^ 
notbelirnitedto.aULessorstoareapartvtotMsCorrun^ 

r^s.teSr™" provisions  mi  reservations  contatoed  ta  0115  uase  shan  *  ss^z 

9.        Offset  Wells.  For  purposes  of  this  Lease,  an  "offsetting  well"  is  a  well  that  is  Droduci™  nil  nr  MO 

Railroad  Comrmsston  of  Texas.  A  well  producing  with  perforations  within  330  feet  offe  Stata^t 
conclusively  presumed  to  be  Gaining  the  Land.  nenuses  will  be 

„r  w  ,10  s<*ondary  Recovery.  Lessee  will  not  implement  any  repressuring,  pressure  maintenance  recvcline 
or  secondary  recovery  operations  without  the  prior  written  consent  of  Lessor,  maintenance,  recycling, 

11.  Surface  Operations.  NOTWITHSTANDING  ANYTHING  CONTATNFn  mppptw  -rr> 
CONTRARY,  IT  IS  UNDERSTOOD  AND  AGREED  THAT  THIS  IsTnON  SUK^CE  ffiEl  w 
LESSEE  HAS  NO  RIGHTS  TO  USE,  AND  SHALL  NOT  USE,  ANY  PART  o™  SURFACE  OP  TOF 
LEADED  PREMISES,  WITH  THE  EXCEPTION  OF  3-D  SEISftDC  OPERAT^N^ !  OT™r  ™ 
VTBROSEB  METHOD;  HOWEVER,  LESSEE  SHALL  NOT  PLACE  A  VTBROSEIS  SrF  Pnf 
W™  200  FEET  OF  A  STRUCTURE  ON  THE  LEASED  PREBfflSES.  LESSEE  AND  LESSOR  AGME 
THAT  IN  CONNECTION  WITH  THIS  LEASE  THERE  IS  NO  CO^YANCE  nfmn™ 
SUBSURFACE  EASEMENTS  OR  SUBSURFACE  RIGHTS-OF-WAY.    LONVEYANCE  0R  GRANT 

or  in  na*L  « f  AssiSnmentf  ™e  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole 
or  m  part  and  as  to  any  mineral  or  horizon  Lessee  shall  notify  Lessor  of  any  assignment  or  sublease  ofthif Le^T  and 
Lessee  and  Lessee's  assignees  or  sublessee's  of  an  interest  in  this  Lease  shall  bejoint  and  sev?rSlXble  foTil  of 
Lessee  ^obligations  under  tins  Lease.  Notwithstanding  any  other  actual  or  constructive  taowledg o  notic tLtf  of 
or  to  Lessee  its  successors  or  assigns,  no  change  or  division  in  the  ownership  of  said  Land  or  of  the  royalties To  other 
moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall  be  binding  upon  the  then  remrrf  nZ?r  nf  iw  ? 
untiUrnrty  (30)  days  after  there  has  been  furnished  to  suchrecord  owneS  ort  ^c  ^plcTS 
Lessor  or  Lessor's  heirs  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  J^Jt&^Z 
certified  copies  of  the  instruments  which  have  been  properly  filed  for  record  and  which  evident  Sanger 

e^hnphefc^^ 

to  Lessor  and  lessee  al  the  ^  „„  Ht»_r,       d^,,,  ~ 
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other  party. 


16.  Attorney's  Fees.  In  the  event  that  Lessor  is  required  to  employ  legal  counsel  for  the  enforcement  of 
any  provision  of  this  Lease  and  prevails,  Lessor  will  be  entitled  to  recover  from  Lessee  reasonable  attorney's  fees  and 
expenses  incurred  by  Lessor. 

17.  Insurance.  At  all  times  while  this  Lease  is  in  force,  Lessee  shall  acquire  and  maintain  insurance 
covering  all  of  its  activities  and  operations  hereunder,  including  any  work  performed  on  its  behalf  by  contractors, 
subcontractors,  and  others,  naming  Lessor  as  an  additional  insured.  The  policies  shall  include  coverage  for 
comprehensive  general  liability,  for  bodily  injury  and  property  damage,  blowout  and  loss  of  well  coverage,  and 
coverage  for  any  damage  to  the  environment,  including  coverage  for  the  cost  of  clean  up  and  surface  remediation.  The 
coverage  shall  be  in  the  minimum  amount  of  $3,000,000.  Lessee  shall  furnish  a  certificate  from  the  issuing  insurance 
company  or  companies  evidencing  the  coverage. 

18.  Indemnity.  LESSEE,  ITS  SUCCESSORS  AND  ASSIGNS,  AGREES  TO  INDEMNIFY  AND 
HOLD  HARMLESS  LESSOR,  AND  LESSOR'S  REPRESENTATIVES,  EMPLOYEES,  TRUSTEES, 
VOLUNTEERS,  AGENTS,  SUCCESSORS,  AND  ASSIGNS  AGAINST  ALL  EXPENSES,  CLAIMS, 
DEMANDS,  LIABILITIES,  AND  CAUSES  OF  ACTION  OF  ANY  NATURE  FOR  INJURY  TO  OR  DEATH 
OF  PERSONS  AND  LOSS  OR  DAMAGE  TO  PROPERTY,  INCLUDING,  WITHOUT  LIMITATION, 
ATTORNEY  FEES,  EXPERT  FEES,  AND  COURT  COSTS,  CAUSED  BY  LESSEE'S  ACTIVITIES  AND 
OPERATIONS  ON  THE  LEASED  PREMISES  OR  LESSEE'S  MARKETING  OF  PRODUCTION  FROM 
THE  LEASED  PREMISES  OR  ANY  VIOLATION  OF  ANY  ENVIRONMENTAL  REQUIREMENTS  BY 
LESSEE.  AS  USED  IN  THIS  PARAGRAPH,  THE  TERM  "LESSEE"  INCLUDES  LESSEE,  ITS  AGENTS, 
EMPLOYEES,  SERVANTS,  CONTRACTORS,  AND  ANY  OTHER  PERSON  ACTING  UNDER  ITS 
DIRECTION  AND  CONTROL,  AND  ITS  INDEPENDENT  CONTRACTORS.  AS  USED  IN  THIS 
PARAGRAPH.  LESSEE'S  INDEMNITY  OBLIGATIONS  SURVIVE  THE  TERMINATION  OF  THIS 
LEASE. 

19.  Compliance  with  Environmental  Laws  and  Regulations.  Lessee,  its  successors  and  assigns,  by 
its  acceptance  of  this  Lease,  hereby  agrees  to  comply  with  all  applicable  laws,  rules  and  regulations  and  hereby 
assumes  full  responsibility  for,  and  agrees  to  indemnify,  defend  and  hold  harmless,  Lessor  from  and  against  any  loss, 
liability,  claim,  fine,  expense  cost  (mcluding  attorneys  fees  and  expenses)  and  cause  of  action  caused  by  or  arising  out 
of  the  violation  (or  defense  of  the  alleged  violation)  of  any  federal,  state  or  local  laws,  rules,  or  regulations  applicable 
to  any  waste  material,  drilling  matter  fluid  or  any  hazardous  substances  released  or  caused  to  be  released  by  Lessee  or 
Lessee's  agents,  or  independent  contractors  ,  or  any  other  operations  on  the  Leased  Premises  hereunder  into  the 
atmosphere  or  into  or  upon  the  land  or  any  water  course  or  body  of  water,  including  ground  water,  or  subsurface  water. 
Additionally,  upon  receiving  any  notice  regarding  any  environmental,  pollution  or  contamination  problem  or  violation 
of  any  law,  rule  or  regulation,  Lessee  will  forward  a  copy  to  Lessor  by  certified  mail  within  thirty  (30)  days.  This 
provision  and  its  indemnities  shall  survive  the  termination  of  this  Lease,  and  shall  enure  to  the  successors,  heirs  and 
assigns  of  Lessor  and  Lessee. 

Lessee  agrees  to  pay  the  cost  of  water  quality  testing,  as  follows:  (1)  an  initial  baseline  water  quality  test  to  be 
conducted  no  more  than  60  days  before  Lessee  commences  actual  drilling  for  the  first  well  from  Lessee's  drillsite 
located  on  the  Luminant  tract  at  2118  S.  Bowen  Road,  Pantego,  Texas,  and  (2)  re-testing  1  year  following  completion 
of  the  first  well,  and  (3)  repeat  testing  every  three  years  thereafter,  as  long  as  this  lease  remains  in  effect.  Said  testing 
shall  be  conducted  at  each  existing  municipal  water  well  within  the  Town  Limits  of  Pantego,  Texas.  The  testing  shall 
be  done  by  a  qualified  professional  water  testing  firm  selected  jointly  by  the  Lessee  and  Lessor's  Representative  as 
designated  in  Exhibit  "C".  Testing  will  include,  but  not  be  limited  to,  testing  for  gas,  minerals,  metals,  volatile  organic 
compounds  (VOC's),  and  semi-volatile  organic  compounds  (SVOCs).  In  the  event  that  the  Town  of  Pantego  elects  to 
cease  utilizing  such  municipal  water  wells  for  its  primary  water  source,  then  during  such  time  Lessee  shall  be  relieved 
of  its  recurring  testing  obligations  hereunder. 

20.  Miscellaneous  Provisions. 

(a)  In  the  event  this  Lease  terminates  for  any  reason  as  to  all  or  any  part  of  the  Land,  Lessee  shall,  within  60  days 
thereafter,  deliver  to  Lessor  a  recordable  release  covering  all  of  the  Land  or  that  portion  of  the  Land  as  to  which  this 
Lease  terminated. 

(b)  Nothing  in  this  Lease  negates  the  implied  covenants  imposed  upon  Lessee  under  applicable  law. 

(c)  Lessee  will  conduct  all  operations  hereunder  in  compliance  with  the  rules  of  the  Railroad  Commission  of 
Texas  and  federal  and  state  environmental  laws  and  regulations  and  municipal  ordinances.  Upon  written  request  of 
Lessor,  Lessee  shall  furnish  to  a  representative  designated  by  Lessor  copies  of  applications  to  drill,  daily  drilling 
reports,  well  tests,  completion  reports,  plugging  records,  and  production  reports.  Lessor's  Representative  as 
designated  in  Exhibit  "C"  has  the  right,  at  Lessor's  risk,  of  access  to  the  derrick  floor  to  observe  all  operations  on  all 
wells  drilled  on  the  Leased  Premises.  Upon  written  request,  Lessor's  Representative  will  have  the  right  to  inspect  and 
view  samples  of  all  cores  and  cuttings  and  witness  the  taking  of  all  logs  and  drill  stem  tests,  and,  upon  written  request, 
Lessee  agrees  to  furnish  Lessor's  Representative  with  copies  of  all  logs  and  surveys  taken  promptly  after  taking  them. 
Lessee  will  divulge  to  Lessor's  Representative  correct  information  as  requested  in  writing  by  Lessor  as  to  each  well, 
the  production  therefrom,  and  such  non-proprietary  technical  information  as  Lessee  may  acquire;  however,  Lessor  and 
Lessor's  Representative  must  keep  all  such  information  confidential  and  may  not  divulge  same  to  any  third  party. 
Lessor's  Representative  has  the  right  to  be  present  when  wells  or  tanks  are  gauged  and  production  metered  and  upon 
written  request  has  the  right  to  examine  all  run  tickets  and  to  have  full  information  as  to  production  and  runs  and  to 
receive  copies  of  all  run  tickets. 

(d)  The  term  "production"  means  production  in  paying  quantities.  No  obligation  of  Lessee  to  pay  money  under 
this  Lease  will  be  excused  or  delayed  by  reason  of  Force  Majeure.  Lessee's  obligations  to  pay  money  under  this  Lease 
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division  order,  gas  contract  or  any  other  doc^eTSn  ^,^  The  execution  or  ratification  by  Lessor  of  any 

is  expressly  stag,  in  the  ^^^^^^1^^^^^^^ 

^re^Us^^ 
^-P-ftheLeaJe^^^^ 

"c" Lessee  shau  be  *  « ss-'cssr.'s  s^: 

li  ^-S^SrnS—  *  "C" 

conducted  on  the  Leased  Premises,  the  sale  and  marketing  of  production  from  ^ri^K^ 
of  royalties,  including  the  right  to  audit  Lessee's  books  insofar  asthey  relate  to  Z  foTegoine  Tl IT  f  T™' 
confidential  and  shall  not  be  further  disclosed  by  Lessor  or  Lesso/s  Z^S^^t^ 

(g)  Lessor  may  not  own  all  of  the  minerals  underlying  the -Land  Lessee  aerees  tint  it  will  ™t  *  u 
operauons  or  participate  in  drilling  or  operations  on  the  Land  or  Leased  Prerdses  which  are  nn  7n  rZ ,  ' 
terms  and  requirements  of  tins  Le^ 

£}in  th,         wU  ^  V6nUe  f°r      l6gaI  <fiqrate  between  Lessor  311(1  Lessee  «lated  in  anv  way  to  this  lease 
be  m  the  court(s)  of  competent  jurisdiction  located  in  Tarrant  County,  Texas. 

£  ,=,» "i^ijsr  isrss=-  ss-t^r  iirr " 

m  conductmg  its  operations  to  prevent  contamination  or  poUution  from  any  waste  Do7lut^  or  ™rt2t  ^ 
environment*  medium,  including  soil,  surface  waters,  groundwater,  ZZ^S^X^^^ 
air,  or  any  other  environmental  medium  in,  on,  or  under  the  Leaded  Prpmi0«  tZ7*«        DSun^e  strata>  ambient 
which  is  hazardous  to  humans  or  wildlife  ^^^iZl^^S^-  ^  COndition 

(m>      Visual  Appearance.  Lessee  shaU  not  permit  the  disposal  of  trash  storage  of™**  Pm,inw  „  "+u 
materials  on  the  well  site  and  shall  maintain  the  well  site  in l  a  neat  and orfeZ^l^  t  ^  f  \?T  SUCh 
improve  necessary  lease  roads  as  all  weather  roads  audlTnS^ 

epau  m  order  to  prevent  excess  dust  and  erosion  and  maintain  the  continuity  Ti^^m^^^T  £ 
safety  and  appearance,  Lessee  shall  install  appropriate  fences  around  each  well  and  ribS iKST^l  I* 
appealmg  maimer  in  an  effort  to  maintain  the  continuity  of  the  surrounoUns  ana  Zd        ™S ^  ™UaUy 

onginal  state.  In  addition,  Lessee  shall  maintain  the  well  site Tin  a 'manner  wWhv  it  Si,  p?ctIC*,te  l?  lts 
under  the  Leased  Premises.  prorecnon  or  all  fresh  water  bearmg  formations  m  and 

^tionf^rs^ct;^ 

-  present  and  fut.e 
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(r)        Counterpart  Language.  This  Lease  may  be  executed  in  counterparts. 
Executed  on  the  date  first  written  above. 

Lessor: 


Jul  an  \U  /I^Ww*  A-iMft^^l,^ 

Lessor:  U^OcdS 


Lessee: 

Carrizo  Oil  &  J3as,  Inc. 


Printed  Name:  TJ/M  ^ iftT^AT 
Title: 


STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 


This  instrument  was  acknowledged  before  me  on  the  /       day  of    S\fe\ftrn  her'  ,  2007, 

by  Jbut^r+x     /VUe  /VKrVjyixri\^ 

My  Commission  Expires :  VEm  w 

 HQTARYPUBi^        /  ^Notary  Public  in  and  for  the  State  of  Texas 

SJV  mi»iii4RV2B.2011 


JANUARY  2Bi  201 1 


STATE  OF  TEXAS  § 
COUNTY  OF  TARRANT  § 

This  instrument  was  acknowledged  before  me  on  the   ^  day  of  ^^JLhJ^C^\  ,  20QST 

by  73<  )fc>hpJT  . 

My  "Commission  Expires :   


Notary  Public  in  and  for  the  State  of  Texas 


5  M%  C0NNIELBR1SC0E 
Cff^W^I     MY  COMMISSION  EXPIRES 

F6lHU«iy23f2011 
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EXHIBIT  "A" 

Attached  to  and  made  a  part  of  that  certain  Oil  and  Gas  Lease  between    J  ^rt,  AW  j^/Js  AK  ft 

as  "Lessor",  and  Carrizo  Oil  &  Gas,  Inc„  as  "Lessee".  O^kUM  \^U^Ood  S 

J^a£  acres  of  land,  more  or  less,  being  all  of  Lot(s)      |  Block     0.  0nt  of 

the    lO^i  nd$e  _  Addition,  an  addition  to  the     t~cHU  ^  nf 

 f outofthe   A/,       ;+A  ,1ir.T  A. 

Tarrant  County,  Texas,  being  more  My  described  in  that  certain  conveyance  dated  U?r  \Q}  i<hj 
famu;.  w  r-  (■ .  r  £u  .VU  ,t  C,  ■  A  ■  ,  as  Grantor,  to  Ar„C,  „  ~T         .  ■  -  1f. 

MC^^^^  ^  ^  o^eOfBcMPubHc 

Records  of  Tarrant  County,  Texas.  J  * 
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EXHTRTT  "R-1" 


Attached  to  and  made  a  part  of  that  certain  Oil  and  Gas  Lease  between  eL  ^  \Jl  ft/l  k  /  / 
as  "Lessor",  and  Carrizo  Oil  &  Gas,  Inc.,  as^See"  "  '  ^ 

Boundaries  of  "Parte^o  TTniP 

North:  Centerline  of  West  Park  Row  Drive 

South:  Centerline  of  Pioneer  Parkway 

East:  Centerline  of  South  Bowen  Road 

West:  Centerline  of  Park  Springs  Road 
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EXHIBIT  "B-2" 


Boundaries  of  "Arlinsfton-Lakewond  Unit* 


North:  Centerline  of  West  Park  Row  Drive 

South;  Centerline  of  West  Pioneer  Parkway 

East:  Centerline  of  South  Fielder  Road 

West:  Centerline  of  South  Bowen  Road 


^B^lTl  ^       "0t "  *™  ^  ^  T°™  LMS  0f  east  of  the  centerline  of 


I 
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EXHTRTT  'T" 


Attached  to  and  made  a  part  ofthat  certain  Oil  and  Gas  Lease  between    J  ua  ri  *.  I       U/  / 

as  "Lessor",  and  Carrizo  Oil  &  Gas,  Inc.,  as  "Lessee"  U^n'    '  ^  L-     Wa^c/s  A 

c"^^  P— ^on  Area  afans  Lease 

■  Verification  of  Lessor's  acreage  and  royalty  percentage, 

■  Inspection  and  examination  of  books  and  accounts  receint*  w*»ti  j  .. 

records  as  specified  in  Sections  4  and  20(f)  P  '  ^      ^  contracts  **d  other 

-    Coquet  and  evaluation  of  water  tests  within  the  Unit  boundaries  of  Exhibit  B-l  as  specified  in 

■  Copies  of  reports  as  specified  in  Section  20(c). 

■  Compressor  requests  as  specified  in  Section  20(e). 


Page  10 


Pantego/Arlington  OGL 


